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Background

Due to the overcrowding conditions in the Hawaii Department of Public Safety’s (PSD'’s) correctional facilities,
the 2008-2009 Legislature appropriated funds for housing up to 2,000 Hawaii inmates in private, out-of-State
correctional institutions. The Governor imposed a 4% executive restriction on the Department’s operating
expenses in addition to the 4% reduction and vacancy reductions imposed by the 2008 Legislature.

Per Diem Rates for Mainland Facilities

As of June 30, 2009, the Department maintained a total of 2,077 inmates in two states other than Hawaii.
These inmates were housed in three correctional institutions owned and operated by the Corrections
Corporation of America (CCA): (a) Saguaro Correctional Center (SCC) in Arizona; (b) Red Rock Correctional
Center (RRCC) in Arizona; and (c) Otter Creek Correctional Center (OCCC) in Kentucky (female inmates). Per
diem rates for SCC and RRCC: $60.18; and the per diem rate for OCCC: $58.46. On July 1, 2008, all per
diems were increased by 2.5% per the contract's terms and conditions based on the Consumer Price Index for
all Urban Consumers, West Region, as prepared by the U.S. Bureau of Labor Statistics.

Breakdown of Qut-of-State Costs Not Included in Daily Per Diem

Certain medical expenses.

Routine transport of inmates to and from Hawaii.

Transport of inmates to and from Hawaii under special circumstances (i.e. court).
Inmate wages for work performed during incarcerated.

Video-conferencing via long-distance telephone calls, law library materials
Administrative Costs, Site inspections

Attached as Exhibit A, is the expenditure report for out-of-State inmates and FDC inmates, respectively, for FY
2009 (July 1, 2008 - June 30, 2009).

Summary of Other Sources

There are no additional revenue sources, matching funds or grants under the Mainland Branch budget.

Expenditures from FY 2002-2003

Attached as Exhibit B, are expenditure reports that have been previously submitted to the Legislature under the
previous budget proviso report requirements that include all personnel costs and any other costs associated
with out-of-state inmates.

Closing

The Department of Public Safety established the Mainland and FDC Branch in October 2004 under the general
supervision of the Institutions Division Administrator. Since that time, the monitoring, the accountability for
mainland prison contracts and financial expenditures to be paid in a timely manner has been appropriately
addressed. Since the 2006 Legislature’s authorization for an additional four positions for a total of 10 authorized
positions to monitor all contracts and to provide case management for all out-of-State Hawaii inmates, the
Department has filled 9 of its 10 vacancies. The recruitment of the vacant position (Investigator V) was frozen
since 2007 and has since been abolished.

It is the priority of the Department's Mainland/FDC Branch to ensure that the terms of our private prison
contracts are upheld and enforced and that prisoners receive appropriate treatment.
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